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DESIGNS FOR FLOORS

I.





32 Stadium Studios

Riverside Road

London

SW17 0BA

Tel: 020 8879 0485

Fax: 020 8947 5432
Chris Pye

Nat West Bank

1st Floor

5 The Mall

London Road

Swanley

Kent

BR8 7WL

Dear Chris

Reference: Purchase Interpretations – 308 Worple Road, SW20 8QU.

Further to our telephone conversation I have enclosed the Budget figures for the purchase of the existing business & works to be carried out for the shop to be converted for our purposes. We will be trading from the premises as Mr Carpet Ltd in the front section of the building and as Jackie Brand Interiors at the rear. 

I have known the freeholder of the shop for several years and we have negotiated a new 10 year lease in the name of Mr Carpet Ltd. No personal, or in this instance bank guarantees, have been part of the tenancy. 

The rent on the building is £11,000 per annum and these and all other establishment expenses will be shared 50/50 between both businesses with each business employing and paying for required staff. 

The rent is particularly good for this building as the building is at least 40% bigger than the shop next door and that recently changed hands @ £15k per annum.

The purchase price for the Interior business, good will, sample books and surrender of their existing lease is £35k.

We have had samples on display in these premises for many years now and have already established a presence in the area but we feel there is a much greater potential. There is only one independent carpet retailer in SW20 and no independent carpet retailers in SW19 and we are also very close to Kingston Hill and the surrounding areas where there are several prestigious estates within a mile or two of Raynes Park. Our existing showrooms do not carry out much business in these areas at present and the business we currently achieve from these premises is well below our expectations if experienced carpet personnel permanently staffed them.  

As you can see from the budget the total spend will be £75k and if we could arrange this as a 3 year loan that would be our preferred option.

By the time you receive this I hope you would already have the increased overdraft in place as we have had to pay initial deposits on the purchase and have started work to the rear of 

the premises. On receipt of this loan facility we would be happy for the overdraft to be reduced down to £50k again as before.

I will be away on Holiday from Saturday 2nd August for 1 week so if you do require anything further from me I would be grateful if I could hear from you as soon as possible so I can organise it before I go away.

Many thanks for help in this matter.

Yours sincerely




David Guyan.

Budget figures for Raynes Park
	
	Materials
	Quantity
	Unit Cost
	Total Cost
	

	Electrical
	Spot Lights
	80
	7.5
	£600.00
	

	
	Transformers
	80
	4.6
	£368.00
	

	
	Bulbs
	80
	0.85
	£68.00
	

	
	Sockets
	30
	5
	£150.00
	

	
	Light Switch
	3
	40
	£120.00
	

	
	Cable
	1
	150
	£150.00
	

	
	Spur Fuses
	6
	4
	£24.00
	

	
	
	
	Total
	£1,480.00
	£1,480.00

	Computer & Telephones
	Rack Cabinet
	1
	600
	£600.00
	

	
	Cabinet Fan
	1
	100
	£100.00
	

	
	Router
	1
	400
	£400.00
	

	
	Shelf
	2
	20
	£40.00
	

	
	Patch Panels
	6
	36
	£216.00
	

	
	Power Strip
	2
	50
	£100.00
	

	
	ADSL Install
	1
	200
	£200.00
	

	
	Cat 5 Cable 300m
	4
	36
	£144.00
	

	
	Outlets 4 Gang RJ45
	20
	14
	£280.00
	

	
	Telephone System
	1
	600
	£600.00
	

	
	Telephone Handsets
	4
	100
	£400.00
	

	
	PC's
	3
	600
	£1,800.00
	

	
	Server
	1
	600
	£600.00
	

	
	Software Licence
	1
	1000
	£1,000.00
	

	
	Fax Machine
	1
	350
	£350.00
	

	
	
	
	
	£0.00
	

	
	
	
	Total
	£6,830.00
	£6,830.00

	Timber
	150mm x 50mm (per m)
	200
	0.9
	£180.00
	

	
	100mm x 50mm (per m)
	200
	1.4
	£280.00
	

	
	75mm x 47mm (perm)
	150
	0.8
	£120.00
	

	
	Shuttering Ply 1220 x 2440
	20
	14
	£280.00
	

	
	Wall Panelling
	40
	34
	£1,360.00
	

	
	
	
	
	£0.00
	

	
	
	
	
	£0.00
	

	
	
	
	
	£0.00
	

	
	Showroom Flooring
	95
	25
	£2,375.00
	

	
	
	
	Total
	£4,595.00
	£4,595.00

	Display Units
	Walpaper / Fabric Units
	10
	349
	£3,490.00
	

	
	Carpet Tombolas
	6
	120
	£720.00
	

	
	Cubes
	20
	44
	£880.00
	

	
	Centre Table
	1
	400
	£400.00
	

	
	
	
	Total
	£5,490.00
	£5,490.00

	Plumbing
	Toilet
	1
	250
	£250.00
	

	
	Basin & Taps
	1
	300
	£300.00
	

	
	Pipework
	1
	200
	£200.00
	

	
	
	
	Total
	£750.00
	£750.00

	Misc
	Tarpaulins
	2
	30
	£60.00
	

	
	Ceiling Tiles M2+E8
	45
	8
	£360.00
	

	
	Shop Front
	1
	3000
	£3,000.00
	

	
	Signage
	1
	1500
	£1,500.00
	

	
	Tiles for WC
	1
	300
	£300.00
	

	
	Plaster Sand/Cement
	1
	200
	£200.00
	

	
	Plasterboard 1220 x 2440 x 12mm
	40
	4
	£160.00
	

	
	Mirrors (Wall Display)
	3
	100
	£300.00
	

	
	Roof Lights
	4
	400
	£1,600.00
	

	
	Patio doors 1800 x 1800mm
	2
	380
	£760.00
	

	
	Lintel Toilet Door
	1
	40
	£40.00
	

	
	Lintel Patio Door
	1
	80
	£80.00
	

	
	
	
	Total
	£8,360.00
	£8,360.00

	Labour
	General Labour (Weeks)
	8
	1000
	£8,000.00
	

	
	Electrical
	1
	1500
	£1,500.00
	

	
	Plumbing
	1
	500
	£500.00
	

	
	Ceilings Shop
	1
	400
	£400.00
	

	
	Ceramic Tiling
	1
	500
	£500.00
	

	
	Roof Felt
	1
	1200
	£1,200.00
	

	
	Plasterer
	1
	800
	£800.00
	

	
	
	
	Total
	£12,900.00
	£12,900.00

	
	
	
	
	
	

	
	
	Labour & Materials
	£40,405.00

	
	
	Purchase of Business
	£35,000.00

	
	
	Total Budget
	£75,405.00
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