Nigel Simpson
Nigel Simpson Associates Ltd

2a Lancaster Road

Wimbledon Village

London

SW19 5DD

26th March 2007

Dear Mr Simpson

Reference: Rent review 308 Worple Road

I am in receipt of your letter regarding the rent review. I do not accept the figure of £21,000 as being a reasonable rent for the property. I am aware you quote the shop opposite but that is a restaurant and therefore a rental premium is obtainable.
During the time we have been in the property there has been a controlled parking scheme installed and there is very little parking allocated to non residents. The subsequent reduction in available parking spaces is a concern to all local business. We are also in the middle of a one way system and unless somebody can find a parking space on their first pass they are often put off from going around the system again and business has been affected since the introduction of this system.

The rent we currently pay was a fair market rental at the time and we do have three yearly reviews which in reality always ensure the landlord has the advantage of a market rental and the tenant never has the advantage, therefore it is vital to ensure we do not pay over market rental.
The proposed increase of 91% on our current rent of £11000 pa does not reflect the increase in the area over the last 3 years.

I am therefore prepared to make an offer of £15,000 pa in an attempt to resolve this matter. This is an increase of over 36% on our current rental.
If this is not acceptable then I do not see any alternative other than to proceed to arbitration because as I said on the telephone you are obviously aware of the other shops paying lower rent than I have offered but it is obviously not in your client’s interest to bring them to my attention.

I look forward to hearing from you in due course.
Yours sincerely

David Guyan
