Swan Industrial Management Company Limited

Shareholders Agreement

The AGM approved the following wording to used as the Shareholder’s Agreement:-

a. Only a freeholder or ground lessee (i.e. of a very long lease on a peppercorn) can own shares.  In the event that the shareholder sells their interest in the estate the directors of the directors can cancel that share and issue a new share to the bonafide owner of the unit.  Any decision by the directors will have to be finally approved by the Shareholders at the AGM.

b. Each shareholder must contribute to the Management Company’s annual service charge levy as determined by the AGM of the Company.  The shareholders agree to act reasonably in determining the annual levy and only to raise such funds as are reasonably required for the purposes of the good estate management of the Swan Industrial Estate.  In return for payment of the annual levy the shareholders acknowledge that they get the right to pass across the Company’s roadways and enjoy the communal facilities.  Late payment attracts arrears at 10% of base rate plus an admin charge of £50 or such sum as the Company may reasonably determine at the AGM.

c. The AGM controls the company. Each shareholder may attend the meeting and (provided they have paid their annual levy and any properly determined arrears prior to the meeting) have one vote per share.

d. The AGM delegates day to day administrative powers to the directors who must stand for election each year.  At least one director must have served as director in the previous year.

e. There will be no more than three directors and a Company Secretary all of whom must be shareholders.

